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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following
provisions:
 

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425).
 

☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12).
 

☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b)).
 

☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c)).

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§230.405 of this chapter)
or Rule 12b-2 of the Securities Exchange Act of 1934 (§240.12b-2 of this chapter).

Emerging growth company  ☒

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or
revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act.  ☒
   



Item 8.01 Other Events.

As previously disclosed in our Quarterly Report on Form 10-Q for the quarter ended March 31, 2018, filed with the Securities and Exchange
Commission (the “SEC”) on May 1, 2018 (the “2018 First Quarter 10-Q”), the Company has elected to utilize the modified retrospective implementation
method for its adoption of Financial Accounting Standards Board Accounting Standards Update No. 2014-09, “Revenue from Contracts with Customers”
(“ASC 606”), as of January 1, 2018 (the “Implementation Date”). Under this implementation method, the Company recognized the cumulative effect of
initially applying the ASC 606 revenue recognition guidance to contracts that were not completed at the Implementation Date as reflected in our condensed
consolidated financial statements reported in our 2018 First Quarter Form 10-Q. For more information regarding ASC 606, see our 2018 First Quarter 10-Q.

Subsequent to the filing of our 2018 First Quarter Form 10-Q, the Company identified an immaterial misstatement to the opening balance sheet
cumulative effect of ASC 606 adoption. While the identified misstatement is preliminary and not final, we estimate this immaterial misstatement to result in a
reduction in the cumulative effect adjustment (reduction to Accumulated deficit) in the range of $8.0—$12.0 million from the previously reported amount of
an increase to Accumulated deficit of $9.7 million, resulting in a revised cumulative effect adjustment at adoption in the range of a $1.7 million increase to
Accumulated deficit to a $2.3 million decrease to Accumulated deficit, with off-setting impacts to Accounts receivable and unbilled, net, Deferred income
taxes, Accrued expenses, and Advanced billings. We will reflect this correction to our opening ASC 606 adoption adjustment in our second quarter 10-Q
filing. There is no impact on our comparative reporting under ASC 605.

The preliminary estimated adjustments included in this Form 8-K have been prepared by, and are the responsibility of our management. Neither our
independent registered public accounting firm, Deloitte & Touche LLP, nor any other independent registered public accounting firm has audited, reviewed or
compiled, examined or performed any procedures with respect to the estimated adjustments. These preliminary estimates reflect management’s estimates
based solely upon information available as of the date of this Form 8-K. The information presented herein should not be considered a substitute for the
financial statements for the six months ended June 30, 2018 once they become available.

The preliminary estimates described above constitute forward-looking statements and are not guarantees of future performance or outcomes. We have
provided a range for the preliminary estimates described above because our procedures surrounding these adjustments are not yet complete. As a result, there
is a possibility that actual adjustments may vary from these preliminary estimates. Accordingly, you should not place undue reliance upon these preliminary
estimates. We do not expect to disclose publicly whether or not our expectations have changed or to update our expectations, other than through the release of
actual results in the ordinary course of business. Please refer to “Risk Factors” and “Forward-Looking Statements” in our Annual Report on Form 10-K for
the year ended December 31, 2017, filed with the SEC on February 27, 2018 for factors that could cause actual results to differ from those described above.

Forward-Looking Statements

This Form 8-K contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. All statements
contained in this Form 8-K that do not relate to matters of historical fact should be considered forward-looking statements, including without limitation
statements regarding our estimated reduction in the cumulative effect adjustment. In this context, forward-looking statements often address expected future
business and financial performance and financial condition, and often contain words such as “expect,” “anticipate,” “intend,” “plan,” “believe,” “seek,” “see,”
“will,” “would,” “target,” “forecast,” “may,” “could,” “likely,” “anticipate,” “project,” “goal,” “objective,” similar expressions, and variations or negatives of
these words.

These forward-looking statements are based on management’s current expectations. These statements are neither promises nor guarantees, but involve
known and unknown risks, uncertainties and other important factors that may cause our financial condition, actual results, performance or achievements to be
materially different from any future results, performance or achievements expressed or implied by the forward-looking statements, including, but not limited
to, the following: the potential loss, delay or non-renewal of our contracts, or the non-payment by



customers for services we have performed; the failure to convert backlog to revenue at our present or historical conversion rate; fluctuation in our results
between fiscal quarters and years; decreased operating margins due to increased pricing pressure or other pressures; failure to perform our services in
accordance with contractual requirements, government regulations and ethical considerations; the impact of underpricing our contracts, overrunning our cost
estimates or failing to receive approval for or experiencing delays with documentation of change orders; our failure to successfully execute our growth
strategies; the impact of a failure to retain key personnel or recruit experienced personnel; the risks associated with our information systems infrastructure,
including potential security breaches and other disruptions which could compromise our information; our failure to manage our growth effectively; adverse
results from customer or therapeutic area concentration; the risks associated with doing business internationally; the risks associated with the Foreign Corrupt
Practices Act and other anti-corruption laws; future net losses; the impact of changes in tax laws and regulations; the risks associated with our intercompany
pricing policies; our failure to attract suitable investigators and patients to our clinical trials; the liability risks associated with our research and development
services; the risks related to our Phase I clinical services; inadequate insurance coverage for our operations and indemnification obligations; fluctuations in
exchange rates; the risks related to our relationships with existing or potential customers who are in competition with each other; our failure to successfully
integrate potential future acquisitions; potential impairment of goodwill or other intangible assets; our limited ability to utilize our net operating loss
carryforwards or other tax attributes; the risks associated with the use and disposal of hazardous substances and waste; the failure of third parties to provide us
critical support services; our limited ability to protect our intellectual property rights; the risks associated with potential future investments in our customers’
business or drugs; general economic conditions in the markets in which we operate, including financial market conditions; the impact of a natural disaster or
other catastrophic event; negative outsourcing trends in the biopharmaceutical industry and a reduction in aggregate expenditures and research and
development budgets; our inability to compete effectively with other CROs; the impact of healthcare reform; the impact of recent consolidation in the
biopharmaceutical industry; failure to comply with federal, state and foreign healthcare laws; the effect of current and proposed laws and regulations
regarding the protection of personal data; our potential involvement in costly intellectual property lawsuits; actions by regulatory authorities or customers to
limit the scope of or withdraw an approved drug, biologic or medical device from the market; failure to keep pace with rapid technological changes; the
impact of industry-wide reputational harm to CROs; the end result of any negotiations between the U.K. government and the EU regarding the terms of the
U.K.’s exit from the EU, which could have implications on our research, commercial and general business operations in the U.K. and the EU; changes in U.S.
generally accepted accounting principles, including the impact of the changes to the revenue recognition standards; risks related to internal control over
financial reporting; our ability to fulfill our debt obligations; the risks associated with incurring additional debt or undertaking additional debt obligations; the
effect of covenant restrictions under our debt agreements on our ability to operate our business; our inability to generate sufficient cash to service all of our
indebtedness; fluctuations in interest rates; and our dependence on our lenders, which may not be able to fund borrowings under the credit commitments, and
our inability to borrow.

These and other important factors discussed under the caption “Risk Factors” in our Annual Report on Form 10-K filed with the SEC, on February 27,
2018, and our other reports filed with the SEC could cause actual results to differ materially from those indicated by the forward-looking statements made in
this Form 8-K. We cannot guarantee that any forward-looking statement will be realized. Achievement of anticipated results is subject to substantial risks,
uncertainties and inaccurate assumptions. Should known or unknown risks or uncertainties materialize or should underlying assumptions prove inaccurate,
actual results could vary materially from past results and those anticipated, estimated or projected. These factors should not be construed as exhaustive and
should be read in conjunction with the other cautionary statements that are included in this release and in our filings with the SEC. Any such forward-looking
statements represent management’s estimates as of the date of this Form 8-K. While we may elect to update such forward-looking statements at some point in
the future, we disclaim any obligation to do so, even if subsequent events cause our views to change. These forward-looking statements should not be relied
upon as representing our views as of any date subsequent to the date of this Form 8-K.
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